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HFire Robert M, my, JMB?
Internatiomn) Organizstions Jivision
Buragu of the Budget

“ashington 2%, D. O,

Jear ¥r. Bacy:

#ith referance to your memoranda of 3 February and 7 Pebruary 1956
to Mr. Dulles, and in confirmation of our diseussion of 20 February,
the House Appropriations Committes has scheduled a Hearing for Clits
Fiscal Yaar 1957 Budget on 27 February 1956 snd the Director is sched-
ulad to brief the Senate Armed 3arvicss Subcommittes on the Centra)l Ine
telligerce Apency on 2L Februsry 1956,

In prior years the House Appropristions Committes has ususlly asked
the irector specifically vhether he comsidered that he had adequate
funds to accomplish his mission and whether he conld profitably use awre
funds if they were appropriated. It is probable that such cquestions
will be posed agein this year, and in vieg et that we have pro-
vided for e Contingency Heserve of only for Fiecal Year 1957 25X1A1A
it is possible that the Committee mey ask the Jirector if he thinks this
is adequate. The Jarmte Armed Services Subcomswittee may have gimilar
questions,

In the evant that questions slong this line are nsked we
say that funds requested for Fiscsel Year 1957, including the 25X1A1A
for the leserve, are considered to be adequate to cover smergencies for
the coming year. =#ith regard toc the Qeserve itself, however, we would
propose to add thet in view of presant Soviet policy which stresses sub-
vorsive political and sconomie typee of action, snd in view of our ine-
creasing emphesis on the application of technical snd scientific masans
to the eollsction of intelligence inwolving substantisl costs, it is
probabls that we mey ask next yesr to have ths lewel of the Teserve raisged,

Sincarely,
/s/

L. g. fhif.%?
Jeputy Jdrector
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